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• THWARTS RATE COMPETITION

• $250 MILLION LOST SAVINGS IN CA

• MARKET COMPETITION vs. LAWYERS
COMPETITION
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January 1994 November 1994 Percent Change
Boston Regulated Unregulated -12.410/0

$79.91 $69.99
Hartford Regulated Regulated -2.740/0

$93.31 $90.75

Source: Dr. Jerry tlausman, MIT
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• Atlantic Cellular's customers in New Ilampshire, New York, and Vermont pay $15 per month

for unlimited nationwide calling.

* Atlantic Cellular's customers in California do not receive this benefit as result of the
California PUC's regulation of intrastate cellular rates.

• Outside of CalitcJrnia, Atlantic Cellular's customers can buy a cellular telephone for $50.

* Atlantic Cellular's customers in California m~st pay $200 for the same telephone
as a result of the Cali fornia PUC's regulation of intrastate cellular rates.
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ZONING =ANTI-COMPEIIII~

• 15,000 CELLULAR TOWERS

• 15,000 MORE CELLULAR TOWERS

• 100,000 PCS TOWERS
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Section 332 of the Communications Act, as amended, supports federal preemption of state and
local tower site regulations:

• Section 332 expressly prohibits state and local governments from regulating entry into mobile
services.

• Congress intended to prohibit state entry barriers, whether direct or indirect, which have the
purpose or effect of barring commercial mobile radio services.

Any state or local regulations that has the purpose or effect of barring entry -- including zoning
of tower sites -- must be preempted.
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• COLLIER COUNTY, FL

• 18 MONTHS TO LOCATE NEXT TO llllMf!

• 11 LOCAL AGENCIES

• DELAYED SERVICES 18 MONTHS



Tbe phoDe compaDiel insisted tbeir low-power
operadollS are safe and said the evicleDce presented by
Worley wu sluted and did DOl apply to daem.

Worley is a retired medical aide who presented ber
arguments witb the help of other lay-person neighbors.
Tbe CityCouncil voted••inst allowiaa the new transmis
sion post. altbo..b a phone company masultant with ah
Ph.D. testified that it would nol pose: any health bazard.
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CeUular Phones

West Hollywood, Cal., denies transmission post
T be West HoUywood, Califonai.. deaied a request by I one or ber pet dOlI and caused three otJaer pets to become

LA. Cellular ia early October for a proposed Dew iU.
tr_mission poll alter local resideDas w.plailled ofpos
libIe beakJa hazards.

11ais marked the secoDd time iD a mailer or IDODIbs
daat West Hollywood bu deaied requests for trusmissioD
facilities by ceBuiu pIaoee compaaia OD beakh pouads.

Last JUDe tbe towa deaied a request by Pac: ~I Cel
lular to uppade two llansmiuiOD sites.

Opposition to tbe ceUular transmission lites is being
led by Mary Worley of West Hollywood who coateDds that
radialioD from ceUuJar uteDDU caused cucer tbat killed

Source: EMF Litigation News, 11/93
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M.J. RICHtER

FrODl Fancy Ne", Phones,
Big Local Revenue Possibilities

I f city ~ovt'n...U'nts ~.. t their ads
tu~.'tlt.'r nuw. tlwy ('all t'nsure' tllat
all iunuvativt' ('omnumit'atim,s s..~r·

vkc scum lu appt!ar thruuJtI,uuI the
t'(mlltry willtlu mort' thall ulfcr tde
pIK)llt~ St'tvil.'t' to Ilt~)pl..• on tJ't~ nm. It
also l'an malec hefty allnual t'ontrilKJtions
tu munidp.d tTt~asurics

(i()VERNIN(i MIIY 1994
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INTERCONNECTION

• GOOD - ALL NETWORKS INTERCONNECT
VIALEC

• UNNECESSARY - CMRS-TO-CMRS

• BAD - PIECEMEAL UNBUNDLING

• MIS-NAMED "INTERCONNECTION"
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• ANY USER CAN ACCESS ANOTHER USER

• "NETWORK OF NETWORKS"
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FULL CARRIER INTERCONNECTION REGULATION

The Proposed Law
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• TECHNICALLY INFEASIBLE IN CMRS

• CMRS REQUIRES CONSTANT SEAMLESS
COMMUNICATION BETWEEN

SWITCHES-ANTENNA-CUSTOMER

• A REGULATORY/ADMINISTRATIVE
NIGHTMARE (REQUIRES USOA AND STAFF)
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Primary Concern:

• Interoperability between wireless networks, or

• As expressed by American Personal Communications (APC):

As PCS providers begin building out their systems, they will be able to offer
competitive service only if subscribers have access to nationwide roaming
capabilities on cellular systems.
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CELLULAR RESALE OBLIGATION

• Cellular carriers have always been subject to a resale obligation.

• A PCS provider could otfer wide-area service while it completes network construction.

• Outside of their existing territories, cellular carriers will be PCS providers. Thus, the
availability of cellular resale is just as important to them.
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• PCS-cellular roaming is predicated on the use of dual-band (800-900 MHz and 2 GHz)
telephones.

• Roaming between PCS and cellular carriers is made possible through business arrangements.

• Both carriers must be connected to an SS7 network and adhere to the IS-41 protocol.

• Outside of their existing territories, cellular carriers will be PCS providers. Thus, the ability to
roam on cellular networks is just as important to them.
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PROVEN PARADIGM

• CREATE COMPETITIVE MARKET

• ALLOW RUTHLESSNESS OF COMPETITION

• ENJOY THE REWARDS
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• LOCAL CARRIER IS ONLY A GATEWAY
FOR LONG DISTANCE CARRIER

• REMOVES A LONG DISTANCE COMPETITOR


